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Disclaimer

Bluelron Proprietary

The information herein is strictly confidential and is intended for authorized
recipients only. The content of this presentation is shown for information purposes
only and is not intended as investment advice, or an offer or solicitation with
respect to the purchase or sale of any security. The strategy presented herein
represents the strategy of the General Partner of the Fund as of the date of creation
and may vary at the discretion of the General Partner. There is no guarantee that
any investment objective will be achieved. Past performance is not indicative of
future results. Actual results may differ materially from those expressed or implied.
Recipients should not assume that any companies identified in this presentation,
are or will be, investments held by the Fund. Any projected returns presented herein
are shown for illustrative purposes only. There can be no guarantee the Fund will
achieve these results. Venture investing is risky, and you could lose some or all
your investment.

The information contained herein constitutes forward-looking statements. We
assume no obligation to update, and you should not unduly rely on such
statements.
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20+ Years of Creating Value within the Patent System

Financing IP directly for 9 years

Who Am I? 30%+ IRR on 15+ loans.

Author of “Investing in Patents.”

‘ Certified Patent Value Analyst.

@ Practicing patent attorney for 20+

| ‘Qy years — 800+ patents drafted.
IAM’'s Top 300 Patent Strategists

Certified Patent Valuation Analyst many years running.

Host of the "PatentMyths” podcast.
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Bluelron has been financing
patents since 2015

Automed, Inc (Agtech) — Ongoing investment - IRR
169%

Colorado CodeCraft, Inc. (Software) — Successful exit
by acquisition — IRR 53%

Dregalla Medical Technologies/Lucina BioTech, Inc.
(Medical Device) — Ongoing investment - IRR 37.6%

Endonovo Electroceuticals, Inc. (Medical Device) =
Liquidation exit

FlowH, Inc.(Calendaring Software) — Liquidation exit

Frontier Water Systems, Inc. (Industrial Water

Lucan Technologies, Inc. (Electronic Devices) —
Liguidation exit = IRR 11.5%

National Family Support, LLC (Financial Services) —
Ongoing investment — IRR 237%

Novum Concepts Ltd (Medical Software) —0Ongoing
investment

Pest Notify, Inc. (Pest Control Products) — Successful
exit by repurchase — IRR 1483%

PixAl Technology AB / Chronophant (Insurance
Technology) — Liquidation exit

Treatment) — Successful exit by repurchase — IRR 124%Smart Phase Change Products, LLC (Construction

Infinity Heart Valves, LLC (Medical Device) — Liquidation

exit

Innovative Organics, Inc (Organic Soil Treatment) —
Liquidation exit

Technologies) — Liquidation exit

Tetrapod, Inc / Chatbox (Software) — Successful exit by

repurchase — IRR 442%

VITY, Inc (Influencer Marketing) — Liquidation exit — IRR

22%

Russ Krajec, Founder, Bluelron

Patent attorney, author of “Investing in Patents”
Certified Patent Valuation Analyst

Investor with 30%+ IRR from over 15 IP-backed
investments

Jack Phillips, Venture Partner, Bluelron

Track record: 9 Year IRR of over 30%

Bluelron Proprietary

« Former US Navy intelligence officer
» Technology and Startup investor
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- =  |P-Backed Loans are Same as
el Equity Investing — Only Better

High-yield return, plus equity kicker in
the form of warrants.

Massive downside protection.

—avorable workout environment to
ender.

P collateral creates incentives for
successful workout, if needed.




Interest-bearing loan that pays back

Loan Structure: ;o
Conve rt|b|e Optional conversion to equity at

NOte W|th IP aS Lender’'s Option.

Top of cap table with direct access

COIIateraI to IP in a default.

elron
Patent Financing
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IP valuation is all about one thing:
REVENUE.

IP-Lending

d IP IP valuation is also about scenarios, not
dal about a ‘number.”

valuat|0n « Patents are not fungible.

* |P’'s valuation today may not be the same
tomorrow.

Our diligence is two staged: company finances and IP valuation

INVAINI
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lvani is a Home Automation loT company.

Wh at i S lvani's Sensify™ is a patented customer firmware that
adds valuable capabilities to existing "smart home'

- technology without adding new hardware.
lvani?

lvani's Fortune 100 partners deploy Sensify™ to convert
their one-off device sales into recurring SaasS revenue.

Ivani turns a one-off sale of a lightbulb into a SaaS subscription.

INVAINI

Bluelron Proprietary



What is Ivani? Sensing technology.

lvani's
Product

Converts in-home devices
into sensors for:

alarms, automatic
controllers, and more

Bluelron Proprietary

A person’s body disrupts
the signal between wireless
devices in a home or
business.

The existing “meshes” of
devices are already installed,
waiting for Ivani's software.

No new hardware to install.
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Converts Hardware Sales into SaaS Revenue

Initial beachhead markets Future markets

How Is
It Used?

Senses people in a
room by monitoring
RF signals between

existing electronic

devices.

Senior living
activity data

Occupant safety
data

INVAINI
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INVENTION RATING CHECKLIST  INVVESTIN

This rating system is explained in Russ Krajec’s book “Investing In

Patents”, available at InvestingInPatents.com. Additional information IN P ATE NTS
on these topics can be found at BluelronlP.com.
\ EVERYTHING STARTUP INVESTORS AND

| PATENT WORTHNESS THEIR CEOS NEED TOKNOW
e | : N AROUND ANALY SIS

reforming the invention so that it could be. Likewise, adjust the focus of the invention to read on the right D ES

actor. Remember that you cannot enforce your patent against your customer, only your competitor.

Score NOVELTY Compare the invention against the best alternative design. The best alternative can be a
5 MNew sclentific phenonmena are applied (less than 144, 10,000,000 trials) product in the market, or how you might design a product to compete with the invention.
4 Improvement uses science that is new to the industry or technology (4%, up to 10,000 trials) There ALWAYS is an alternative to your design.
3 Applies engineering knowledge from other industries or technologies (18%, up to 1000 trials) Sore COMPARISON OF INVENTION T0 BEST DESIGN AROUND ALTERNATIVE
2 Solution not well known In industry, requires creative thinking (45%, up to 100 trials) 5 Invention has 10x performance advantage over best alternative
1 U G T P e, ) L 4 Invention has 4x performance advantage over best alternative

Score DETECTABILITY 3 Bestdesign arund alternative is missing important features of invention
5 Detectable through casual inspection/competitor advertising 2 Bestdesign around alternative is equivalent to invention in cost/performance
4 gETEmg:Et:mUU:ml’EnT based on ubser:atlnn 1 Bestdesign around alternative is superior In cost/performance to invention
3 Detectable through targeted investigation and experimentation
2 Detectable through experimentation by subject matter experts Score TRUE ECONOMIC ADVANTAGE OF INVENTION
1

Invention has economic advantage over alternative of 10x or greater
Invention has economic advantage over alternative of 4x

Invention has economic advantage over alternative of 2x

Invention has economic advantage over alternative of 1.5x
Invention has no economic advantage over alternative

Undetectable without specific knowledge about implementation

Score ACTOR ANALYSIS

(One actor who is a direct competitor and has deep pockets

(One actor who does not compete, but has deep pockets

One actor who is a customer, but had deep pockets

Two actors, one s a deep pocketed competitor

Two or more actors, all of which are customers or a single actor who is immune to litigation

NESS VALUE £ XTERNAL BUSINESS VALUE

This section examines how well the invention fits into competitor’s product lines, as well as
the outbound licening potential and applicability to industry standards. This is where
patents have a multiplying effect to make your company truly valuable.

Score COMPETITOR'S PRODUCT FIT
5 Addresses direct need of competitors product and fits in competitor’s strategy

A T I

e

INTERNAL BUS

How well does the invention fits In your existing product line.
ALIGNMENT TO INTERNAL BUSINESS PLAN

5 Theinvention is committed to ship

4 Theinvention is likely to ship in the next product cycle

L T PP SR— G I R — [ L p—

Score




New Scientific Phenomena — But Runs on Existing Hardware

lvani's
Technology:

What was previously “noise” in wireless
communications is now “signal.”

Bluelron Proprietary

Innovative Product: Harnessed a previously unused
scientific phenomena.

Broad Use Cases: Initial deployment is in the vast
residential market, with many other large commercial
applications to follow.

Put Into Practical Use: Ivani's Sensify firmware runs
on existing hardware already deployed in the tens of
millions of devices.

INVAINI
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Well-run, Well-managed Bootstrapped Company

lvani The
Company

Founded 2074 in St. Louis, MO.

Bluelron Proprietary

Bootstrapped $19.3M investment to date ($16.3M
equity/S3M debt).

14 Employees (including fractional CFO).
91+ Granted Patents with 24 Pending.

Signed License Agreement with Major Industry
Partner (10,000,000 users).

e ten



lvani's Team Has Life-Long Bonds

Herb Ki o
erL . Experienced leaders.
ead equity investor.

Proven innovator, executive, and investor.

Founder and former CEO of King Innovation (acquired by
Power Products, a Sentinel Capital portfolio company).

Seasoned company operators.

Successful exits.

John Wootton
Former CTO, DRS Technologies.
Principal, Wootton Enterprises.
1999 Missouri Inventor of the Year.

Deep technology expertise.

Family owned/family run.

Justin McKinney, co-founder and CEO Self-funded ($1 9.3M invested)
Experienced business leader, entrepreneur, innovator : ’
Co-inventor on 60+ patents ° Prudently managed.

BA, Principia College; MBA, Washington University (St. Louis)

* Long-term focus.
Matt Wootton, co-founder and CTO

Experienced engineer and technologist.

Co-inventor on 100+ patents. ®

BA, Franklin W. Olin College of Engineering; MBA, Walden University I VA N I®

Bluelron Proprietary Family-run Company has Aligned Interests
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Great Revenue Starts with 10,000,000 Users

Large Scale
Licensing
Partnership

5 o @

Bluelron Proprietary

lvani's first Licensing Partner has 10,000,000 users and an
installed base of 80,000,000 devices.

Licensing Partner already paid over $5,000,000 initial payment
as part of license.

Licensing Partner plans deployment in Q3 2024, with first
recurring revenue to lvani in Q4 2024.

License agreement is revenue share with a minimum payment
per customer.

Note: Licensing Partner has publicly announced Ivani's
functionality for their products, but not (yet) publicly announced

Ivani as their technology partner. Hence, their name remains

confidential.
IN/ANI
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Billion Dollar Company Valuation Potential

©
v
N
Number of Existing Installed Users by Licensee .Qq‘,@
Next Group of -
o g
u 80,000,000 ‘\9(\/
>
Licensees are -
Q
60,000,000 S
] ) VQ
Even Bigger - |
40,000,000
30,000,000
These potential licensees have already performed e
proof of concept testing on their hardware. 10,000,000 -
0
PHILIPS First Licensee Second Licensee Third Licensee Fourth Licensee
(= LG
&~ @
N/ \, t
Google i =
] First license activation by a customer puts
«;@ w a.ma_z,on Ivani at $500M valuation in 5 years.
EMERSON.

AR
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Ivani's Projected Financials

Scenarios Modeled for Net Revenue Cash on Hand
Loan Underwriting: S 0,000/600
Baseline:
. 60,000,000
« Current licensee
delivers at 100% 00,000 sooi
projected revenue. ¥
« Atleast 5% of deals B 000 40,000,000
in pipeline i
materialize. 30,000,000
Mid-low probability: 10,000,000 20,000,000
» Current licensee
delivers at 100% 10,000,000
projected revenue. 5,000,000
A -
'NOOther < < < W1 N 1 W W O N NN 0 0 0 O O O
: O AT S A A S NI B A AR NI B
partners'hlps 0 [ (10,000000) 5 & & & & § § & 8 £ 3 § 5 & 8 &£ & 8
materialize. - Y 2 2 € 22 € 22 € 22 FE 22 FE 32 ¢
2025 2026 2027 2028 2029 & 2 & 2 & 2 & g = g = I3
Low probability: 3 3 g g g g
i Current licensee (5,000,000) == Current Licensee 100% Plus 5% of Others
H 0,
?()e!évceggtat 75% of B Current Licensee 100% Plus 5% of Others M Current Licensee Only 100% of Forecast e Current Licensee Only 100% of Forecast

M Current Licensee Only 75% of Forecast e Current Licensee Only 75% of Forecast

Stress Test to Understand Issues INV/\INI

i Bluelron IP
Bluelron Proprietary

Patent Financing




First mover advantage with compelling
technology.

- ‘New" technology that runs on existing hardware.
Th I ngS Low barrier to entry for Fortune 100 companies.

We |_| ke Already licensed to Fortune 100 company with
Ab t 10,000,000 users — and potential 170,000,000
Ou existing users with other licensees.

IVan| Family-run company with prudent, long-term
outlook.

Enormous IP portfolio with many options for

monetization. |\//\N|®

: Buj:i;u'}ne
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Our Collateral: Patents —

Our Collateral:

World-Class IP
Portfolio

What makes this IP portfolio valuable?

* 97+ Issued Patents with 24 Pending.

« Strong, focused IP in many CPC classes.

» Excellent US and International coverage.

» Documented Evidence of Use for infringed patents.

« Open continuation applications in many families.

» Portfolio developed over 8+ years with plenty of
remaining patent term for future licensing.

» Many potential IP buyers have already completed
proof of concept with Ivani’s technology.

Bluelron Proprietary
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Patents by Publication Date

Hoaw12 ™
HO4Q9 ]
G11CLL °
GoLV3 ™ ® °
GO1513 O ®
GOSB1S ® O ®
'?\‘v ‘9@ “'cr}‘ —53 r G 'P"\ ®
ion Date ®

Excellent US and
International
coverage. @«

us

E, HoYL3 ® e Py °
HO5B47 O L ] O L]
GOIR11 O L ] o [ 2 [ ]
HO2J5 [ ] [ ] O [ 2 O
G0sQL0 O O ® * O
o8484+4:
Portfolio evolution T T e T e ® ragy O ? .
shows many filings over ~ S o

many years and many

classes covered. I VA N I®
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Same Rating Tool Used to Underwrite $2B IP-Backed Loans

Portfolio by
SMARTS

AAA Rating is Top 4% of All Patents

AAA AA A BBB BB B cce cc

Evaluation of 39 of Ivani's US patents as rated by KIPA's SMARTS.

South Korea's Korea Credit Guarantee Fund
£ (KODIT) uses SMARTS5 as their Primary Patent
& . \/aluation Tool for $2B+ of IP-backed loans.

INVAINI

Bluelron IP
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Valuation Tool Used by HSBC-UK for IP-Backed Loans

One
Valuation
Method:
$123M

Bluelron Proprietary

Inngot’'s Analysis:

Relief from Royalty valuation

method: $123M (preliminary value).

« Estimates value of IP if that IP had
to be licensed rather than owned.

» This value used by HSBC-UK for
underwriting IP-backed loans.

* Inngot's analysis also used by
NatWest to underwrite IP-backed
loans in the UK.

HSBC <)

Reference PWTM-VBQZ-MRIY-YWJW
® Date Issued 26/06/2024 1:41 pm
sollomon [ a
The current status of this valuation is: AMBER - Awaiting
moderation

A IP Valuation

incoms ed €C: $123,575,000

( yalty method) ed on sec rowth $7,841,000
i Not Calculated

$8,052,000

( i) $9,359,000
$7,074,000

Not Available

Prjecioa S—
vear 1 Year 3 Vear 4 Voar s
ESTIMATE OF TURNOVER $2 306, 58,007 70,01 77.846,658
DIRECT OPERATING COSTS 911,202 463 202 2,063, 2,243 2.243.202
R&D DEVELOPMENT COSTS $2.302.734 T34 31277 3247, 3314734
CONTRACTED OR RECURRING ME 100% 0% % 0% 60%
EEEEEEE INCOME 100% 100% 100% 100%
2 14 s s 3
1o have 15 yoar
S — teverue il bs achisved n 10 years
Theso foures do assume Rather oxrmal s
el of needed e i5 84,000,000
man aroa of sxpondiure = Stak
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Existing Infringement is a Key Factor in Valuation

Others are
Infringing
lvani's
Patents

\\

() rPoEFINE

\

Bluelron Proprietary

Infringement is a “storehouse of value.”

« Documented infringement can be used to obtain license
agreements from other operating companies.

* Infringement lawsuits can look back six years for royalties.

* Infringed patents can be sold to enforcement entities or litigated
directly.

146 products have shown infringement on 40
of Ivani’s patents (using automated
infringement tools.)

Note that further manual analysis is required prior to actual litigation.

INVAINI
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Internal Tools are Far, Far Better than Publicly Available Ones

Randolph i 00ID  Creat
r s Executive Summary I

Ivani
] ] B ANALYTIES J M
Portfolio Stats Portfolio Cohort Scores | Technology Clusters Competitors Ranked by Quality Score
Cohort Score =
i e 1 e T - % Pert h)f Qual Scores @ Quality Score @ Forward Cites [Pct Rank) @ Forward Rejections (Pct Rank)
grees T 92% Tier | 138%  42.48%
. " ) Tier Il BT% 15.93% I
Prowided (AF) 17 Tier 11 46%  4150% Hodw SEE smart Power Partmers .. ||

. . As:
Total Assets 113 o
— - 70
US Applications E] I 7
Extended Fami B _— I GO 169 ' lesol, L. [
fesicieo Hammes Portfolio Cohort Rating 16% Nieiesal, LT

Simple Families 29 RSI] Rating (1-5)
- § pon N 1 ;

| [ | Pre Al& Patents ok ke e
E t t [:::f':l:; : N3 31_\.1.;: | Qual Scores h)" Family Transform Sr Brands L. —
n I I e S 58 5 Amber Semiconductaor, —
."‘: _Melhc d‘ i - * Inventor
[€) Composition ] 4 _
' ——d— i i i I b o ——
Have = -

rr Grade Distributions Competitor Activity Last 12 Years Competitors Ranked by All Activity
. . 0 Cates
®RSIP Cohort ®Partfolio o )
[ @2 Cinted by Subject _
@4 Citing Subject atphabet inc. || | N
Al Trials Filad 0 Lo Electip) _
= ] s .
. & = II . AP SIMFAM EXTE.. & Parent
F L2 i 5 ) 3 o -

15 5 Star 4 Star 3 Star 2 Star

@3 Cohort

B Rejecting Subject
AP B ne M Mo

Y5 Yis
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lvani's
History:
“Non-
Core”
Patents

Bluelron Proprietary

Early Innovation Pays Dividends

2074 — Began as a hardware controller
technology. Integrations to Legrand devices.

Ll legrand’

Developed many hardware-centric patents
that are now infringed by many manufacturers
of 'smart’ switches and controllers.

Documented Evidence of Use (EoU):

*  “Smart” switches from multiple vendors

*  “Smart” controllers from multiple
vendors.

Estimated $30-50M recovery if these
patents were enforced today.

Estimates validated by two patent
enforcement entities.

INVAINI
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S80M+ Licensing Potential

&
#~ EMERSON.
In 2020, Ilvani began focusing on “Sensing as a

Service” software offering on other manufacturer’s Google
devices. b

- |
Iva n I S lvani began porting their software onto other @ @ LG

manufacturer’s devices.

“Core” ailizog

Proof of concept, compatibility testing,
performance testing complete or underway with

P at e nt S Iarge brands. Note: Each of these brands has seen the

Ivani portfolio and tested Ivani’s software.

Current licensing model open Ivani's software to be Eafh are P?lf)e””i’ l/?UfChasefS of just the
A g atents or tne wnoie company.
delivered to 170,000,000 existing users. P A

INVAINI

Bluelron IP
Patent Financing
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IP Monetization is Not Trivial, But has Multiple Possibilities

IP Valuation
Depends on

Recovery

Scenario

In an unlikely default/recovery scenario, we
have several monetization options to
recover our loan value — and much more.

We have 4% loan to value ratio — or 25
times collateral coverage on our S4M loan.

Bluelron Proprietary

Scenario 1: “Fire sale” of IP assets to existing licensee, industry
consortium, or enforcement entities.

- Estimated $S20M using patent broker.
« 6-24 months to liquidate.

Scenario 2: Enforcement of “non-core” IP against documented
infringers.

« 12-18 month licensing/litigation campaign with enforcement
partner.

« Recovery $S30-50M.

Scenario 3: Enforcement/licensing of “core” IP to licensees in
pipeline.

« 6-60 month licensing campaign with licensing agent.
« Potential S80M+ royalties. o

INVAINI

Bluelron IP
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Patent Valuation Based on Many Scenarios
Validated by Outside Sources

Inngot valuation (used by HSBC-UK and NatWest for underwriting IP-backed
loans): $123M

0 SMARTS5 analysis (used by Korea Credit Guarantee Fund (KODIT) for
Wh at I S underwriting IP-backed loans): AAA Rating
th il R I n "Fire sale” fast liquidation estimate: $20M+ (validated by patent brokers).
e e a Recovery of enforcement of non-core “hardware patents” based on existing

P at e nt infringement: $30-50M (validated by two patent enforcement entities).

Estimated long-term licensing of core patents: $80M+ (validated by patent

Va I u e? licensing entities).

Our analysis: there are multiple routes to recover the
S$4M loan value with very high confidence.

INVAINI

Bluelron Proprietary



That Much Collateral? That Doesn‘t Seem Right...

Bluelron requires all assets of the company.
Why WO u I d  Industry standard terms for any senior secured debt.
 Collateral gives us the most options to repay our investors.

Iva n I P I e d g e  Bluelron does not require a personal guarantee.

Ivani will move heaven and earth to be successful (and make
S 0 M U C h their loan payments).

« Both families have their wealth tied up in Ivani.

C 0 I I ate ra I ? « They recognize the current value of the IP — and its potential

value.
Doing partial collateral does not make practical sense.

. « The IP has far more valuable together than separately.
Ivani has an enormous

incentive to pay back our loan.

INVAINI
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Why Does Ivani Want Our IP-Backed Loan?

Our Loan
Gives lvani
Options

Bluelron Proprietary

Our loan gets Ivani to profitability without additional
capital.

 Our loan is about half the cost of capital of
venture/angel money (mid-teens vs 35-50% for
VC/angel).

 Our loan is non-dilutive, which is important for family-
run companies.

Our loan gives lvani negotiating power with Venture
Capital — and the option to walk away.

INVAINI




Key Covenants and Downside Scenarios

Key Covenants Downside Scenarios

INVA\ NI
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THIS LIST IS NOT AN EXHAUSTIVE LIST OF ALL RISKS WHICH THE COMPANY MAY FACE

Key
Risks

INVAINI
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Accredited / Qualified Investors Only

Investment S$4.0M

What's In 2~

IRR to Investors: 14% for 12 months, then variable over SOFR.

It fO r Return on 50/50 split with Bluelron after 14% IRR hurdle. Potential
? Warrants, upside in excess of 30% IRR.
NVesStors? recoe
Management None. Bluelron receives admin fees, credit spread, and
Fee: participation on warrants or recovery (if default).

Please Request Investor Deck if Interested

INVAINI

Bluelron Proprietary

e
Bluelron IP
Patent Financing



Deep Industry Expertise, Plus Extensive Outreach

Track record of patent-related
Wh financing and valuation.

Access to IP enforcement, liquidation,
Bluelron? and sourcing markets.

Deal sourcing engine with monthly
outreach to 10,000+ patent owners.

INVAINI
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3 Bluelron

lvani:
A De-Risked
Investment

Russ Krajec, Founder, Bluelron
« Patent attorney, author of “Investing in Patents”
« Certified Patent Valuation Analyst

« |nvestor with 30%+ IRR from over 15 IP-backed
investments

Jack Phillips, Venture Partner, Bluelron

» Former US Navy intelligence officer
» Technology and Startup investor

IP Valuation from in
multiple scenarios,
validated by multiple
sources.

Russ Krajec
russ.krajec@blueironip.com
Bluelron, LLC

1635 Foxtrail Drive, Ste 321
Loveland, CO 80538

970.776.4355 | \//\ N |®
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